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The strategy of this Pool is to target industry-leading funds and proprietary trading desks. The focus is on mitigating risk by lending 
to market makers and arbitrage traders to avoid taking directional risk on the prices of crypto assets. Borrower creditworthiness is 
assessed based on how they manage leverage, liquidity risk, operational risk controls, management's level of experience, their 
balance sheet strength and financial performance. The Pool is open to USDC deposits from accredited investors. 
 

 
Market Commentary 
 

USDC lending on chain returned to business as usual, with a reasonably uneventful month, particularly relative to the historic 
interest rate volatility plaguing the biggest market of all: government bonds. As a point of reference, 3-month and 10-year US 
Treasury yields were up +38 and 54 basis points to 3.3% and 3.74%, respectively, as commentary from Fed officials showed limited 
signs of a dovish 4Q policy pivot. The Fed is clear, inflation is the focus, to the detriment of investor portfolios (for now). However, 
the past few days has seen increased pressure by international bodies such as the UN to halt interest rate increases, which might 
give the FED an excuse to back off of their inflation crusade at coming Fed meetings. Additionally, fiscal and monetary policy across 
the pond got so out of hand in late September that the BoE was suddenly forced to resume bond purchases to stabilize the market 
as yields moved >150 basis points wider, 
week over week. This pivot to a more 
accommodative policy came despite 3Q CPI 
expectations of 10%, implying c. -6% real 
yields for holders of UK gilts. Ultimately, we 
believe markets are approaching an 
important cross roads, as central banks will 
have to decide if continued rate hikes are a 
feasible solution given deteriorating 
economic conditions or will need to revert to 
easing to support global markets. 
 
Demand to borrow across our markets 
remained stable month over month, with 
volumes up modestly vs. the summer 
months and market making activities the 
primary source of funds. With ample liquidity 
remaining on the sidelines, as measured by 
stablecoin dominance remaining elevated 
around 15% of total crypto market 
capitalization, risk sentiment remains a 
serious barrier and culprit of lending supply 
(as measured by TVL) falling 8% for the 
month, but improved vs. August at -33%.  
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With the merge behind us and 60/40 investors just witnessing arguably the worst month in living memory, it’s certainly difficult to 
have real conviction in markets here. A steadfastly hawkish Fed adds to a messy melee of cheap money unwinding and increasingly 
tight market conditions as measured by the GS US Financials Conditions Index moving to levels not seen since 1Q16, and the Global 
Financial Crisis. 
 
Regardless of the macro backdrop, we are confident in reduced risks in the pool following general deleveraging that occurred during 
the crypto credit crisis in May/June. 
 
Looking at crypto lending specifically, undercollateralized rates remain particularly attractive, with a current unsecured lending 
spread of 610 bps above overcollateralized lending and prospective spreads >900 bps as loans continue to reset in a tight credit 
market and low utilization depresses overcollateralized rates (see chart above). 
 

Pool Update 
The Month of September was a fairly uneventful 
month for the pool, as loans continued to perform and 
new loans underwritten continue to reprice the book. 
We continue to work through our due diligence funnel 
of market neutral borrower types, having added one 
new high quality lending relationship to our existing 
universe of 27 high quality borrowers (Auros).  
 
The Team has also been active on the conference 
scene looking for additional partnerships and 
borrowers, having participated in DAS, Mainnet, and 
Cosmoverse in September. 
 

Liquidity and Loan Maturations 
Above you can see the current loan maturation as of Sep 30th, with maturities from Amber, FBG, Wincent, and Framework expected 
over the next month. Cooldown demand has stabilized, allowing us to recycle capital at materially higher rates. Additionally, we 
continue to see opportunities to reprice loans 300-500 bps higher in the low double digital range.   

 
$543.1MM $85.1MM 9.81% 149 days 1.44% 

total value of loans 
originated since pool 

inception 

total value of loans 
outstanding spread 

across 11 Loans 

Average gross USDC yield 
since pool inception, with 

$16,653,465 in interest 
paid to lenders 

average loan tenor since 
pool inception 

losses incurred shown as 
a percentage of loans 

originated 
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Loans issued this month 

Issue date Company Loan amount Term Interest rate 

9/8/22 Wintermute $10,000,000 90 Days 10.0% 

9/10/22 Auros $3,750,000 60 Days 10.5% 

9/13/22 Folkvang $7,500,000 90 Days 9.5% 

9/14/22 Portofino $6,000,000 90 Days 10.75% 

9/14/22 Wincent $1,800,000 30 Days 11.0% 

9/19/22 Portofino $2,000,000 60 Days 10.75% 

 

Pool Deep Dive 
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Visit the pool Book a meeting  Read more  
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Pools are open for only accredited investors. Certain information set forth in this presentation contains “forward-looking information”, 
including “future-oriented product information” and possible “financial outlook”, under applicable laws (collectively referred to herein 
as forward-looking statements). Except for statements of historical fact, the information contained herein constitutes forward-looking 
statements and includes, but is not limited to (i) an expected financial progression of Maple Finance and Orthogonal Trading as Pool 
delegate; (ii) the expected growth of the Orthogonal USDC pool; (iii) execution of the vision and growth strategy.  
 

These statements are not guarantees of future performance and undue reliance should not be placed on them. Such forward-looking 
statements necessarily involve known and unknown risks and uncertainties, which may cause actual performance and financial results 
in future periods to differ materially from any projections of future performance or result expressed or implied by such forward-looking 
statements. 
 

Although forward-looking statements contained in this presentation are based upon what Orthogonal Trading believes are reasonable 
assumptions, there can be no assurance that forward-looking statements will prove to be accurate, as actual results and future 
events could differ materially from those anticipated in such statements. Orthogonal Trading and Maple Finance undertake no 
obligation to update forward-looking statements if circumstances or management’s estimates or opinions should change except as 
required by applicable laws. The reader is cautioned not to place undue reliance on forward-looking statements. 
 
 
 
 
 
 
 
 
 
 
 
 

 


